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October 1, 2007 
 
Dear MAM Client, 
 
Since September is quarter-end, I am keeping this month’s Commentary very short.  By 
the end of this week, you should receive your quarterly report.  In it I will discuss the 
performance of the stock market and MAM portfolios for the quarter and year-to-date.  I 
will comment on the craziness of the 3rd quarter, with a strong 6-week finish wiping the 
9%+ market correction that occurred from July 13th through August 15th.  I also provide 
my economic and investment outlook.  Furthermore, I provide a preview of the fourth 
quarter portfolio repositioning that I am planning.  In particular, I am looking to increase 
large-cap growth stock exposure.  After seven long years of under performance, it 
appears that large-cap growth stocks have once again asserted performance leadership.      
 
September Performance:  Stocks rose sharply for the month.  Unadjusted for dividends, 
the S & P 500 rose 3.6%, the Nasdaq climbed 4.1%, and the Russell 2000 rose 1.5%.  
MAM portfolios, on average, rose 3.3% for the month (net of fees), versus a rise of 3.7% 
for the Vanguard Index 500 fund (symbol VFINX) with dividends reinvested. 
 
Third Quarter Performance:  Stocks rose modestly for the third quarter of 2007.   
Unadjusted for dividends, the S & P 500 rose 1.6%, the Nasdaq climbed 3.8%, while 
bucking the trend, the Russell 2000 fell 3.5%.  The composite return of assets in MAM 
portfolios was a gain of 1.0% (after MAM fees) versus a gain of 2.0% in the Vanguard 
Index 500 fund (with dividends reinvested). 
 
Year-to-Date Performance:   With the exception of small stocks, the market has done 
well for the first nine months of 2007.  Unadjusted for dividends, the S & P 500 rose 
7.7%, the Nasdaq climbed 11.9%, and the Russell 2000 rose 2.2%.  The composite return 
of assets in MAM portfolios was a gain of 6.7% (after MAM fees) versus a gain of 9.1% 
in the Vanguard Index 500 fund (with dividends reinvested). 
 
American Funds Trip:  I will be out of the office on Monday and Tuesday October 22nd 
and 23rd.  I will be meeting with American Funds at their Los Angeles headquarters.  The 
purpose of the trip will be to meet with portfolio managers and others at their firm.  I 
think highly of American Funds, as they are the largest mutual fund family used in MAM 
portfolios (AMCAP, Growth Fund of America, Capital World Growth & Income, and 
Income Fund of America).  While I am going I will have only limited access to email. 
 
We have already uploaded to the MAM Web site (www.mamportfolios.com), the 
September 2007 month-end values and year-to-date performance for client accounts.   
 
Please let me know if you have any questions or comments.   
 
Steve McCarthy, CPA, CFP 
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